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About OCCTO 2

Japan set out to transform the traditional vertically—integrated regional electricity system to
the market-based and nationwide electricity system from experience of scheduled power
outages after the Great East Japan earthquake in 2011.

OCCTO was established in 2015 by legislation to lead this reform.

OCCTO contributes to security and efficiency in
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Ref. Overview of Electricity Sector in Japan 3

@ OCCTO is an independent agency whose objective iIs to maintain a stable power supply and
streamline the power supply system nationwide.

Agency of Natural Resource and Energy Ministry of Economy, Trade Electricity and Gas Market Surveillance
(ANRE) , and |ndustry Committee (EGC)
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B IL A0 E B HEE RS Ref. Profile of OCCTO

Organization for Cross-regional Coordination of

otcTo Transmission Operators, JAPAN https://www.occto.or.jp/en/about_occto/
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Portfolio of Power Sources in Japan (FY2025 Plan) 4

Japan declared to achieve Carbon Neutrality towards 2050 based on the S+3E(Safety +
Energy Security, Energy Efficiency and Environment) principle.

For this transition, a large scale integration of RES (Renewable Energy Sources) and
securing balancing capacity are indispensable.

OCCTO is addressing this challenge by planning reinforcement of interconnection lines
and procuring dispatchable resources.
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Ref. Strategic Energy Plan (February 2025)
https://www.enecho.meti.go.jp/category/others/basic_plan/pdf/2025_strategic_energy plan.pdf

Ref. Aggregation of Electricity Supply Plans for FY 2025(June 2025)
https://www.occto.or.jp/en/information_disclosure/supply plan/250630_aggregation_supplyplan.html



https://www.enecho.meti.go.jp/category/others/basic_plan/pdf/2025_strategic_energy_plan.pdf
https://www.occto.or.jp/en/information_disclosure/supply_plan/250630_aggregation_supplyplan.html

Accelerating Development of Renewable Energy 5

Abundant RES potential in Northern and Western parts of Japan is not fully developed
partially due to a lack of sufficient interconnection capacity to demand centers.

OCCTO plans to iron out the bottlenecks by large scale grid expansions and fosters
Integration of RES.

__________ Hokuriku G
1 GW | Chugoku Area _ 4 W
w (Reinforcing Interconnection) _|
Chugoku
Kansai
~ = T T Shigaksi .
Constructionlof Nuew Izter%onnection ) ADDFOXImateW 27 GW Note . .
I (Including reinforcement of Kansa-Shikoku I 3 GW === RES Potential Abundant Regions (the top three)
L _ _Interconnection Installation) 1 G High Demand Regions. (the top three)
I nterconnected Capacity Expansions.
-%j]ul;jfﬁggggig;ﬁg?g Ref. Related Papers from OCCTO Dotted Line and Boxes Indicate Optional Plans.
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Securing Balancing Capacity 6

Power resources can recover its fixed costs through the two auctions.

These mechanisms ensure supply and dispatchable capacity in delivery year and provide
predictability in investment.

The Main Auction The Long-term Decarbonized Capacity Auction I
v" Auction(4 years before delivery year) v" Decarbonized power providers receive fixed-cost capaC|ty '
v" Payment on delivery year income for 20 years. Payment on delivery year
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Conclusion 7

By reinforcing interconnections
and securing capacity with flexibility,
OCCTO helps pave the way for a decarbonized Future.

OCCTO

Thank you for listening.

https://www.occto.or.jp/en/
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