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The Electricity Capacity Mechanism (Amendment) Regulations 2024

The CM was established in 2014 and has been successful in ensuring that GB has adequate
electricity capacity to meet demand. It was originally approved for a period of ten years by the
EU Commission, in line with State Aid rules. The EU Electricity Regulation required capacity
mechanisms (such as the CM) to be approved, and only permitted an approval to last 10 years,
however it was envisaged by Government that the CM would be retained for as long as
necessary to ensure security of supply. Following EU Exit, the ten-year approval requirement

became incorporated in domestic legislation. To ensure that domestic legislation is_consistent

with the continued operation of the CM, the government has laid secondary legislation to revoke
this requirement, as well as references to the CM's temporary nature has revoked this

requirement, as well as references to the CM's temporary nature, via a statutory instrument.

This statutory instrument does not amend the design or operation of the scheme but is
intended to remove potential uncertainty regarding its continuation, as well as correcting errors
left over from EU Exit. There are several controls embedded into the design of the CM that
ensure it remains proportionate and limited to what is necessary, all of which are retained
under the broader legislative framework. For example, the Secretary of State has the right to
decide not to hold auctions, and there is a statutory five-year review requirement. To ensure
the CM remains fit for purpose and continues to deliver on its objectives, regular amendments
are made to the CM Rules and Electricity Capacity Regulations to bring forward policy
changes, and public consultations are undertaken as part of this process. The government has
and will continue to comply with the requirements of the new domestic subsidy control regime
as part of this.
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