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IGU TRREDAD CEEE BN TRV
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Pfiefenberger and Dr. Zhou, Brattle's August 2018 ATWACC estimate was 8.0%, including dobt
and % eguity ratios of 55% and 45%, respectively, a cost of BB-rated debt of 5.5%, and a_cost of equity of 13.0%.
As explained by Mr. Helm, PIM has further updated this analysis with the latest debt costs. He finds that “a merchant generator of the tbype

that would sponsor a new entry plant would likely have a credit rating somewhers between B and B8, rather than being rated B2 alone.” This

are still a reasonable representation of the credit ratings of entities that may finance new power plants.” With credit ratings reflecting a mix of
B and BB ratings, “a 6% cost of debt is appropriate.” Incorporating that debt cost in the ATWACC formula, the resulting ATWACT is 8.2%,

i i
i i
i i
i i
i i
i i
: reflects the credit ratings of the merchant generators Brattle analyzed from when they were stand-alone companies and “those credit ratings :
i i
i i
i i
i i
i i
i i

(2018/10/12 PIM Docket Mo, ERL19-105-000 Periodic Review of Varlable Resource Reguirement Curve Shape and Key Parameters pl9dh)
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