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Flow-Based Pricing

Transmission Capacity Definitions

The fictional contract path

approach would not work in
Contract Path  ——a= Flow-Based Paths —a= Pomnt-to-Pont theory!
Ba

>
N

Contract Path Fiction Parallel Flows Flows Imphent
QASIS Schedules Flowgate Rights Fmancal Transmession
and TLR FGRs Raghts
FTRs

SOR— ——es———

A contract path is simply a path that can be designated to form a single continuous
electrical path between the parties to an agreement. Because of the laws of physics,
it is unlikely that the actual power flow will follow that contract path. Flow-based
pricing or contracting would be designed to account for the actual power flows on a

transmission system. It would take into account the “unscheduled flows” that occur
under a contract path regime. (Order. 888 Hli¥)
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